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Capitalism and Inequality
Capitalism was created with the intention of meeting the interests of all people. However, this has evidently not been achieved in modern society as there is a large wealth gap all over the world with the rich getting richer and the poor getting poorer. The disparity grows larger as most of the resources are owned by a small number of people while the overwhelming majority only has control of a minority of resources. Capitalism was supposed to bring fairness in income generation and wealth distribution but the reality is that it causes more inequality of opportunity. It is notable that there are supporters of capitalism who highlight its existing positive qualities. A section of capitalism supporters argue that government interference is more to blame for inequality and poverty. However, this is not sufficiently supported as economists and social theorists point out how government policies in the last century have contributed significantly to reduction of inequality in opportunities. Another section of capitalism supporters argue that the system can be altered to reduce or end inequality and poverty. This section of supporters admits that capitalism does not prevent these problems and that it is more logical to modify the system to address its ineffectiveness at reducing inequality. However, it may be argued that any potential policies necessary are difficult to develop and implement within the existing capitalist framework. Finally, supporters of capitalism argue that the good outweighs the bad in this system. The argument is based on the living standards of the poor in modern times compared to previous centuries. Supporters point out that since the living standards of the poor are better than under previous economic frameworks, capitalism does have benefits for people of all economic backgrounds. However, this argument does not consider the favoritism imposed by the capitalist system where the rich are more likely to remain rich across many generations. 
U.S Trade Deficit
The United States has engaged in economic policies which lead it to increase its foreign borrowing on a consistent basis. Over the last four decades, the country has steadily lost its share of foreign and domestic markets. The huge trade deficit posted by the country is an indication of the decreasing share in both foreign and domestic markets. The situation is such that America now imports twice as much merchandise is it exports. The result is that the country becomes more reliant on foreign borrowing to fund its investments. The country now owes foreign creditors more than three times what was owed just 2 decades ago. It is a sign of the ineffective economic policies that have been adopted by the country in relation to how it approaches debt. The positive factor is that the country remains the largest and most important economy in the world. This factor allows the country to keep borrowing because foreign lenders do not mind lending to such a robust economy. An argument raised by critics is that America is creating unsustainable global imbalances. If the United States is unable to increase domestic savings and production of tradable goods, there will be economic shortfalls both locally and abroad. It will impact the global economic system and make some nations, including the United States, susceptible to economic extortion. The increasing trade deficit may negatively impact America particularly if foreign lenders decide to stop financing the national debt. More American assets will be under the control of foreign entities and the country will be unable to meet its import needs. Further increases in trade deficit will lead to more of the United States being owned by the rest of the world than other countries are owned. American assets, dividends and interest will no longer be under the control of Americans.
